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For several years SPEE has made a conscious effort to
schedule some annual meetings in resort areas that pro-
mote great vacations and some in locations relatively close
to many of our members. The good attendance and over-
all success of our San Antonio meeting suggests we are
following a sound strategy. While we missed seeing some
familiar faces, we enjoyed being with several members who
had never before attended an annual meeting. We owe a
debt of appreciation to Vice President Richard Miller for a
great job of organizing the meeting and to B.K. Buongiorno
for seeing that everything went smoothly. Highlights in-
cluded a short course on risk analysis by Dr. Thomas
Stauffer, great technical sessions, and the presentation of
an Honorary Life Membership to Arlen Edgar.

The location for next year’s meeting, Whistler Resort
near Vancouver, is a world class destination for anyone
wanting a great vacation. Coincidentally, it is relatively
close to members of our Calgary chapter. Early birds will
want to arrive well before the technical sessions begin on
Monday, june 19, 2000.

During the Board of Directors’ meeting on June 6, we
discussed plans to make our final payment to our attor-
neys and end the year with approximately $30,000 in the
bank. We also received reports from our various commit-
tees and chapters as well as the Council of Past Presidents.
One of the significant events of the annual meeting

SPEE Confers Its Highest Honor on Arlen L. Edgar

In June 1999 during the Annual Meeting in San Anto-
nio, SPEE named Arlen L. Edgar as an Honorary Lifetime
Member. This is the highest award presented by the Soci-
ety. There have been only ten others to receive this honor.

Arlen was recognized for over 40 years of dedication
to the profession of petroleum property evaluation and
for his dedicated and outstanding service to the Society.

He has previously been named Distinguished Gradu-
ate of the University of Texas College of Engineering, Dis-
tinguished Alumnus of Tarleton State University, AIME
and SPE Honorary Member as well as serving as president
of both organizations. Along with his professional career
he has been tireless in his community service.

Arlen has held various positions including 1992 President
of SPEE and is still active on the Past Presidents Council.

occurred as the Board discussed the long-range plan that
was prepared in 1991. Several board members expressed
interest in taking a fresh look at the goals stated in that
plan, noting our progress, and implementing new initia-
tives to keep our society moving and growing. It was great
to see our directors volunteer for those duties.

As we approach the last quarter of this year, it is appro-
priate to look at what our members are doing to promote
our society and ask ourselves what we can do to assist them.
Collectively, we are studying the comments and recom-
mendations provided at our annual meeting to improve
our parameters survey. We continue work on an economic
software symposium, fair market value, guidelines for en-
gineering reports, and standards for estimating and audit-
ing reserves. We are also seeking liability insurance and
continuing the never-ending discussions of approving
new-member applications. Some of our members are
heavily involved in SPE activities to help the industry
understand the SPE/WPC reserve definitions. Others are
working to see if SPEE can sponsor activities to enhance
those efforts. I encourage each of you to support SPE as
well as SPEE. Our goals are complimentary, and we can
best influence SPE leadership from the inside.

Ultimately, those who get the most out of SPEE are those
who give the most to it. There is much work to be done. I
appreciate your help.

Andy Merryman

There are about 100 of you who
haven’t sent in your photos for the
new directory. It won’t be much of
an update (who are these guys with
hair?!) without some more recent
photos. Send them to B.K. ASAP!
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SPEE Officers, Board of Directors

1999
Officers
President ...t Andrew A. Merryman
ViCe President ........ovivvviiiiniiiiineeieeeeeeeeeeeeeeeeeeeeeeeeee oo, Richard J. Miller
SeCretary/TreASUIET ..........cccouveememrrerrererereresieseeseeenseeeeeesenn, 1.D. Hughes
Past President .........ccccovvvevrveenevieeceeeeesneann, Gene B. (Skip) Wiggins, 11
Directors

William D. Anderson

Brian

Mark A. Doering

Robin B. LeBleu
John Thibeaux

LA
E. Ausburn Marilyn Wilson

Harry J. Gaston

Chapter Officers - 1999

Calgary
Chairman Robert Odd
Vice-Chairman Keith Brown
Secretary/Treasurer Roy Hennig

Membership Coordinator David Tutt
(3rd Tuesday of each month except June/July/
August)

California
Chairman Richard J. Miller
Vice Chairman Mike Starzer
Secretary/Treasurer Barry Evans

Central Texas
Chairman
Vice-Chairman
Co-Membership

S. Tim Smith
Rick Johnston

Austin Wayman Gore
San Antonio Paul Clevenger
Secretary/Treasurer Michael Horne
(Quarterly - Austin Country Club)
Dallas
Chairman Eric Hyman
Vice Chairman Dee Patterson
Secretary/Treasurer Ed Butler

Membership Chairman Robert Blair
(Bimonthly-September through May - CityPlace)

Committee Chairmen
Evaluation Parameters SUrvey...........ccooeeeeveveeeeeneensnnnnn, Kerry A. Pollard
Fair Market Value ...........ccccooevveninniiiiniiieeeeere e, D. Russell Long
Gas Imbalance........................cocceevveiereeeneeeeee. R, Curtis Phillips
GIIEVANCE ...ttt Florence Hughes
Internet ..o, Gary S. Swindell
Membership ........cooccoiieciiininecec e Daniel R. Olds
Newsletter Manager ..........ccccovvevrevreivicieeeseensennn, James F. Eisterhold
Past Presidents Council ..........ccccocovuerererrcennnecnceeeeennn., D. Russell Long
Qualifications .....cccociieeiiciiieiceeeee e James W. Haag
Reserve Definitions .........cccccoveneeviiicncveeesenn, Bradford O. Larson

Denver
Chairman Steve Gilbert
Vice Chairman
Program Nanette Schulz
Membership Gary Krieger
Secretary/Treasurer Rene Daigre

Individual Appointments

Annual Meeting Advanced Planning............................. Richard J. Miller
Chapter COOrdinator ...........coceveverueeeeueeresrireeeeeeeeesenns Richard Banks
Directory - 1999 ......coeevvnveeecceceeeeeteee e John Thibeaux
Production TaxX SUMMATY .......ccccveereverreicenrineesereann. Charles G. Massey
Professional and Public Affairs ...........c.c.cccuvevuiceeereeesrerenennn . Dave Cox
Publicity Dir€Ctor .........cccovvereneniinrnerirrecereee s, M. Fred Duewall
HiStOrian ..ot Herbert Poyner
Liaison Representative on SPE

Oil & Gas Reserves Commiittee .......................... Chapman Cronquist
AD HOC - Foreign Meeting ..........ccocevevvvevreceverieereennnn. Paul Clevenger

Investigation Committee ...........cococeremevuviiveciinicecean. Dave Tutt

811 Dallas Street, Suite 1416
Houston, Texas 77002
713-651-1639
fax 713-951-9659
www.gnofn.org/spee

Administrative Secretary
B.K. Buongiorno
Bkspee@aol.com

The SPEE Newsletter is a quarterly
publication of the Society of
Professional Evaluation Engineers.
News items, correspondence,
address changes and advertising
inquiries should be directed to SPEE
headquarters in Houston, Texas.

Newsletter Editor
Diane Pollard
(512)263-8022
dpollard@austin.rr.com

(2nd Wednesday of first month of each quarter
Hershner Room - One Norwest Center)

Houston
Chairman Fred Goldsberry
Vice Chairman Dan Olds
Secretary/Treasurer Kevin McNichol

Program Chairman Igbal Bootwala
(1st Wednesday of each month - Petroleum Club)

Midland
Chairman Dean Eiland
Vice Chairman Charles Godfrey
Secretary/Treasurer Russell Hall
Membership William Huck
(Bimonthly)

New Orleans

Chairman Tim Brookover
Vice Chairman Jim Glanzer
Secretary/Treasurer Jim Hubbard

(3rd Wednesday of each month)
Oklahoma City

Chairman Max Holloway
Vice Chairman
Program Fred Ferris
Membership Brian Powley
Secretary/Treasurer Bruce Heath
(Every odd-numbered month)
Tulsa
Chairman Sharon Voskuhl
Vice Chairman
Programs Richard Banks
Membership Donald Staires
Secretary/Treasurer Robin LeBleu

(1st Tuesday of each month - Petroleum Club)



CHAPTER NEWS

CALGARY

The Calgary Chapter scheduled no general meetings
for June, July and August. Four members attended the
Annual Meeting in San Antonio.

In view of some controversy in Canada about reserve
reporting standards for oil and gas companies, the chap-
ter has formed three subcommittees (Best Practices, Busi-
ness Procedures, Certification and Enforcement) to tackle
these issues and anticipates reviewing progress and rec-
ommendations at the regular business meeting on Tues-
day, September 16.

CENTRAL TEXAS

The Central Texas Chapter meets approximately quar-
terly. Due to the demographic makeup of the member-
ship, the chapter strives to meet at least once each year in
San Antonio. Meetings in Austin are held at the Austin
Country Club and in San Antonio at the San Antonio Pe-
troleum Club. The chapter currently has 24 members.

The last meeting was held in San Antonio on August
17 at which time SPEE member Dick Banks made a pre-
sentation in support of a standard protocol for transmit-
ting economic evaluation data. The current slate of offic-
ers was reelected for the 1999-2000 operating year.

HOUSTON

In recent months, the officers of the Houston Chapter
have been participating with the officers of other societ-
ies in the petroleum arena to form an intersociety com-
mittee for cooperation in energy issues. The participating
societies beside SPEE are the Geophysical Society of Hous-
ton, the Houston Geological Society, the Houston Area
Petroleum Landmen, the Society of Petroleum Engineers,
the Society of Petroleum Well Log Analysts, and of course
our sister organization the Society of Independent Profes-
sional Earth Scientists. This intersectional group is wres-
tling with the goals for cooperation. At this point, cross
communication seems to be the starting point. The Hous-
ton Chapter is planning to share information on events
and seminars that may be of interest across disciplinary
lines. Discussions have included clearinghouse activities
such as professional referrals among the various member-
ships. Career and financial planning seminars seem to be
the top universal coordinating activities of the moment.
Such efforts have been attempted in the past only to de-
cay through a lack of joint interest focus.

I am soliciting comments from you, the members of
SPEE, as to what you would find to be of professional or
personal interest. Please e-mail me at Wavex@WT.net. The
technical societies of Houston have had many missed op-
portunities to influence the energy community. Engineers
and scientists tend to avoid politics or taking positions.
We are precisely the people who need to get involved. We
have traditionally looked to energy corporations to pro-
vide professional development opportunities for our mem-
bers. If you have some ideas for change, please let me know.
Often people fail to express their desires thinking that they
are the only ones who want that change. If 20 people or

10 individually express the same desire, then we have a
hot topic to take to the larger societies. If SPEE brings some-
thing to this process it will be leadership, not voting num-
bers. If there is one characteristic of each of the members
of our group that stands out to me, it is the lack of fear of
expressing an opinion.

Please let me hear from you. How about bringing an
idea to our September meeting? That is why we open ev-
ery meeting with a half hour of social time before the meal.
Circulate and express your opinions to each other.

Dick Banks, SPEE Chapter Coordinator from Tulsa will
present his ideas on the standardization of economic cal-
culations sometime this Fall. He would appreciate some
input on this effort.

Fred Goldsberry, Houston Chapter Chairman

MIDLAND

The Midland Chapter held a meeting in June with
Mitchell Ritter with Ritter Environmental and
Geotechnical Services discussing Environmental Problems
in the Oilfield. Mr. Ritter led a thought provoking session
complete with photographs of environmental challenges.

The August 3" monthly meeting held at the Petroleum
Club had Jim C. Henry, President and CEO of Henry Pe-
troleumn and current president of the Permian Basin Pe-
troleumn Association, speak on asset transfer from major
oil companies to independents. There was also a brief re-
view of the annual meeting held in San Antonio in June.

NEW ORLEANS

For the 1999-2000 program year it has been decided to
meet September, November, January, March and May
rather than every month from September through May.
The officers for the year will remain the same. There have
been 10-15 attendees at recent meetings.

Speakers during the first half of 1999 included Bryan
Sidle and Steve Halvorson with Schlumberger, “Produc-
tion Services Platform & Cased Hole Logging;” Andy
Merryman, national SPEE President, discussed activities
at the national level; Allen Britton with Core Labs -
“Sidewall Core Optimization Technology;” and Fred
Goldsberry spoke on “Capillary Shockwave and How to
Use Them for Reservoir Energy Imaging.”

TULSA

The Tulsa Chapter does not meet in the summer
months; however, Don Staires, Program Chairman, did a
great job getting interesting and informative speakers for
the first months of 1999. In February, Dewey Bartlett, Jr.,
President of Keener Oil and Gas, spoke on the Oil Crisis
Summit meeting at a time when the price of oil was in the
single digits. Rob Potter, Worldwide Acquisitions Manager
for Vintage Petroleum, spoke on Vintage’s worldwide ac-
tivities at the March meeting. In April, Joe Goetz, OGCI,
spoke on Fine Tooth Formation Evaluation, based on
acoustic and conductivity imaging of the borehole. At the
May meeting, Dobie Langencamp, former First Deputy
Assistant for the DOE, spoke on the evaluation process
for the sale of Elk Hills.

_3 —



SPEE Membership Survey Results

A survey was sent out to the membership (517 members) in the May news-
letter in order to gauge the membership’s current views with respect to mem-
bership issues. There were 93 responses. The results of the survey are sumima-
rized as follows.
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Question 1a: Seventy-three (73) percent of the respondents
to the survey believe that the primary objective of SPEE should con-
tinue to be the creation and fostering of a group of highly qualified
individuals to whom public and private entities can look with con-
fidence when petroleum evaluation services are required.

Question 1b: Seventy-one (71) percent of the respondents believe that SPEE should expand its effort to
recruit members outside of the consulting business.

Question 2: Fifty-eight (58) percent of the respondents are not concerned that by 2004 new member-
ship could decline and the demographics of SPEE could change to a considerably older
membership.

Question 3a: Sixty-eight (68) percent of the respondents do not believe that SPEE has had sufficient
influence over major industry issues such as the recently revised WPC/SPE Reserve Defini-
tions.

Question 3b: Ninety (90) percent of the respondents believe that SPEE should have more influence over
industry evaluation issues.

Question 4a: Fifty-six (56) percent of the respondents do not believe that SPEE is well known through-
out the domestic industry.

Question 4b: Ninety-four (94) percent of the respondents do not believe that SPEE is well known through-
out the international community.

Question 4c: Ninety-eight (98) percent of the respondents do not believe that SPEE is regarded as a
“must join” organization among non-consulting industry professionals.

Question 4d: Respondents indicated having knowledge of 2.43 unregistered industry professionals (range
0 to 50) on average who would be valuable as SPEE members.

Question 5: Sixty-one (61) percent of the respondents are opposed to SPEE certification of evaluation
professionals in a manner similar to certification requirements of other organizations which
provide recognized certification such as ASA, Al, CMI, SIPES, and AAPG.

Question 6: Sixty-four (64) percent of the respondents are opposed to SPEE considering an alternative
membership category which would require the same qualifications as regular membership
with the exception that registration or certification would be waived. (As proposed in
1997, an associate member could not: (1) vote for officers and directors, or on bylaws
amendment issues, (2) act as sponsors for new members, or (3) hold national office.)

The results of this survey were presented to the Board of Directors at the SPEE Annual Meeting in San Antonio on
June 6th. The Board approved formation of a formal standing committee to solicit ideas from the membership with
respect to membership issues including qualifications, membership growth and any other issues deemed appropriate.
The committee will report any findings and make recommendations to the Executive Committee, the Board of Direc-
tors and the Council of Past Presidents.

Gene B. (Skip) Wiggins III



MEMBERSHIP APPLICANTS

The following member applicants have been processed by the Qualifications Committee. The bylaws require that
their names be presented to the membership for at least 30 days as a pre-membership requirement. Any member with
an objection should address the objection to the Executive Committee (see bylaws regarding other important details)

since the applications have already passed through the Qualifications Committee.

APPLICANT

James W. Denny II
Polaris Exploration
675 Bering Drive, Suite 850
Houston, Texas 77057

Deborah Ann Dorsett
Hurd Enterprises, Ltd.
P.O. Box 6846
San Antonio, Texas 78209

Scott G. Hagemann
HS Resources, Inc.
1999 Broadway, Suite 3600
Denver, Colorado 80202

Robert Gary Lippincott, Sr.
Shell Offshore Inc.
P. O. Box 61933
New Orleans, Louisiana 70161

Claude L. McMichael
Independent
5913 Glendower Lane

SPONSOR

Dion L. Cole
Darby Scre’
Scott Laurent

Paul Clevenger
Peter Bommer
Peter Bauerlein

Letha Lencioni
John Nicol
Wally O'Connell

Chery! Collarini
James Glanzer
Dennis jordan

Brian Ausburn
Russ Long
Curtis Phillips

Plano, Texas 75093

APPLICANT SPONSOR

Kenneth Ancell
Robert Kidd
John Thibeaux

Gazanfer H. Mohajir (Nez)
Mohajir Engineering Grp., Inc.
8717 West 110" St., Suite 420
Overland Park, Kansas 66210

Leonard John Seeman Dave O. Cox
Texaco Andrew Fair

P. O. Box 5197X George Odum
Bakersfield, California 93308
Dean Schaller Sergent Steve Blair

Mike Drennen
Max Holloway

Devon Energy Corporation
20 N. Broadway, Suite 1500
Oklahoma City, Oklahoma 73102

IN MEMORIAM

Dr. James H. Hartsock
Houston, Texas
July 6, 1999

William T. (Bill) Shaner
Midland, Texas
June 28, 1999

Dr. James H. Hartsock was an explorer and a scien-
tist. He would travel anywhere, anytime on a moment’s
notice. He traveled to Russia, Syria and China for the
love of adventure. He loved to talk shop - the petroleum
industry was a hobby and a career. He would derive equa-
tions and manipulate statistics just for entertainment.
He edited technical papers in his spare time for sport
and he wrote controversial papers on technical issues
just to spark debate.

Jim spent 22 years of his career with H. J. Gruy and
Associates and had been an active member of SPEE since
1980. He was also a member of the Explorers Club, the
Society of Petroleum Engineers, and an active member
of the Penn State Alumni Association.

Bill Shaner had a ready smile for strangers and friends
alike. He was a volunteer at Midland Community The-
atre and the Society for the Preservation and Encour-
agement of Barbershop Quartet Singing in America. He
loved the theater and he loved Mummers. In addition
to 33 shows at MCT and the 20 Summer Mummers he
was in, Shaner was an active barbershop quartet singer.
As a founding member and chairman of the board of
Midland Senior Citizen Inc., which initiated Meals on
Wheels in 1972, he was an advocate for the aging in
Midland.

Shaner had a 25-year career with Phillips Petroleum
Company before becoming a consultant geological en-
gineer. He had been a member of SPEE since 1986.




Annual Meeting Report

The SPEE 1999 Annual Meeting was held in San Anto-
nio, June 6-8 at La Mansion del Rio Hotel. The meeting
was reasonably well] attended with about 88 members and
10 nonmembers and guests. Program Chairman Tim
Smith, from the Austin Chapter, assembled an excellent
program which focused on the structure and content of
the annual SPEE Parameter Survey. The centerpiece of
the program was a two-part
panel discussion of the survey
where the panel was made up of
current and former parameter
survey editors and nonmember
experts in statistics and price
projection. The panel members
made short presentations but the emphasis was on inter-
action with members about whether and how to improve
the survey. In addition to the panel, each of the five speak-
ers was carefully selected to talk on topics related to dif-
ferent parts of the survey. The speakers included Dr. Tho-
mas Kerrigan, Texaco, Inc.; Michael Annin, Ibbotson As-

WANTED!!! NEWSLETTER ARTICLES

There is always space available for articles you
wish to contribute to this quarterly newsletter.
Contact Newsletter Manager |im Eisterhold
281-847-6067.

|

sociates; Doug Kubecka, Texas Comptroller’s Office; Rich-
ard Small, Torch Energy; and Carol Freedenthal, Jofree Cor-
poration. This was one of the best received programs of
any annual meeting. There was also an excellent short
course taught by Dr. Thomas Stauffer which fit into the
risk analysis aspect of the survey.

The social events equaled the program in quality and
enjoyment. The Sunday evening
reception at the Southwest Craft
Center was a very nice affair but
the highlight of the social calen-
dar was the Membership Dinner
Monday night which in addition
to a superb meal featured Neala
Gayle and the Heartbeat of Texas band. There were folks
dancing from the first note and, boy, that lady could sing
Patsy Cline!

If you were not there, you missed an excellent meet-
ing. We told you it would be. Better luck next year in
Whistler, B.C.

SPEE P.O. Box Discontinued

We are no longer using the P.O. Box in
Houston. Please address mail to the 811
Dallas St., Suite 1416,
Houston, TX 77002 address

Molli Computer Services, Inc.
Box 6129

MICA For Windows

The Gold Standard For Petroleum Economic Evaluation Software

Decline Curve Analysis

Economic Projections

Fair Market Value Calculations

Probabilistic Reserves

P/Z Gas Well Analysis

Four Point Test Analysis & Texas Form G1
User-Designed, Flexible Reports And Graphs

Over 20 Commonly Used Correlation Calculators

WWW.Mcsi.com

Colorado Springs, Colorado 80934

Phone: 719-520-1790
800-869-7616
Fax: 719-520-5134




Let Us Do Your Conversion Services!

Bidireclional data conversion for ARIES, OGRE,
PowerTools, FEGS, elc., using our Standard Economic
and Production Data Format [STD).

Quick lumaround: You email us your files; we convert
them and email you the resulls the same day.

Complele log files of
all steps in the
conversion, plus

8 copy of the
Standard Economic
and Produclion Dala
Canversion file.

Scientific Compuler

Applications, Inc.
810 Petroleum Club Bidg.

HALEY ENGINEERING INC.
PETROLEUM CONSULTANTS - DOMESTIC & INTERNATIONAL

5601 SOUTH BROADWAY, SUITE 360
LITTLETON, COLORADO 80121

John D. Haley, P.E.
President

Phone: 303-795-8578
FAX:  303-795-5058

H.J. “HANK” GRUY

H.J. GRUY AND ASSOCIATES, INC.
P EER.
APPRAISALS ARBITRATION
GEOLOGIC STUDIES EXPERT TESTIMONY

RESERVE ESTIMATES

Two Allen Center Plaza of the Amenicas Bldg.

GORE
o, Harrison

323 Congress Avenue
Suite 200
Austin, Texas 78701

512480-8800
fax+512+480-8813
ghaustx@flash.net

Tulsa, 0K 74119 1200 Smith Street, Suite 3040 700 N. Pearl Street, Suite 950

' Houston, Texas 77002 Dallas, Texas 75201

B00-552-4106 Telephone: (713) 739-1000 Telephone: (214) 720-1900

Fax: (713) 739-6112 Fux: (214) 720-1913
; Austin
POLLARD s, Datlus

. NMENTA]
Exaia Denver WALT KING, PETROLEUM ENGINEER

REGISTERED ENGINEER
RESERVES PROPERTY EVALUATION
PRODUCTION ENGINEERING

410-17TH STREET, SUITE 1375
DENVER, CO 80202-4449

HOME (303) 773-1080
OFFICE (303) 893-1770
WAKPE@INDRA.COM

m]ames E. Smith & Associates, Inc.

Tylet ® Houston Petrolewm Engineers & Geologists

James E. Smith, PE.
President

Well Planning & Site Supervision @ Litigation Sugport @ H;,S Specialists
Regulatory Support @ Reserves & Evaluation @ roperty Management
Reservoir & Geological Studies @ 24-hour Emergency Service

719 West Front St. @ Tyler, Texas 75702 @ smithjames@jes-engineer.com

Tel: (903)593-9660 @ Fax: (903)593-5527 @ 1-800-587-9660
Web page - www.jes-engineer.com

SOCIETY £ yisit SPEE’s Home
IE)%XESEI%% Page on the Internet:

ENGINEERS WWww.gnofn.org/spee
=—— = =]




SPEE
811 Dallas, Suite 1416
Houston, Texas 77002



